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SUBJECT: VENEZUELAN GENEROSITY AND THE IMF 

1 . UNDERLINED SUMMARY END UNDERLINED IMF DOCUMENT OF 
AUGUST 6, 1974 STATES VENEZUELA AGREES LOAN EUND DOES. 540 
MILLION FOR OIL FACILITY. AGREEMENT STILL CLOSELY HELD 

BY EUND AND GOV AND PUBLIC NOTICE TO BE MADE AT SOME LATER 
DATE. 

2. THE CENTRAL BANK OE VENEZUELA (BCV) HAS AGREED TO LOAN 
IME AN AMOUNT OE BOLIVARES EQUAL TO SDR 450 MILLION 

(SDR 1 .2 DOLS. 1 .00) OF WHICH NOT MORE THAN HALF MAY 
BE USED PRIOR TO SEPTEMBER 15, 1974. 

3. THIS LOAN IS MADE TO THE FUND FOR RELENDING TO MEMBER 
NATIONS UNDER THE OIL EACILITY NOT THROUGH THE FUND TO THE 
BORROWERS AS ORIGINALLY EXPECTED. 
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4. TERMS AS FOLLOWS: (A) THE FUND SHALL PAY INTEREST 
QUARTERLY AT AN ANNUAL RATE OF 7 PERCENT, (B) THE LOAN IS 
TO BE REPAID IN SEVEN YEARS WITH THREE YEARS GRACE AND 8 
SEMIANNUAL INSTALLMENTS THEREAFTER, AND (C) REPAYMENT MAY 
BE IN SDR S, US DOES. OR BOLIVARES. 

5. UNDERLINED COMMENTS END UNDERLINED: THE GOV WOULD 

BE PROVIDING WHAT AMOUNTS TO A RELENDING CREDIT TO THE 
FUND. ASSUMING NORMAL COSTS TO THE FUND FOR ADMINISTERING 
THE LOANS, THE EFFECTIVE RATES TO BORROWERS WILL PROBABLY 
BE IN THE 10 RANGE. THUS THE GOV WOULD APPEAR TO BE 
LESS THAN GENEROUS IN THIS FORAY INTO INTERNATIONAL 
PHILANTHROPY. A COPY OF THE IMF DOCUMENT WILL BE 
FORWARDED UNDER SEPARATE COVER. KISSINGER 


LIMITED OFFICIAL USE 


NNN 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM INDUSTRY, DOCUMENTS, FUND ALLOTMENT, CENTRAL BANK, FINANCIAL AGREEMENTS, BANK LOANS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 14 AUG 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: izenbeiO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974STATE1 77804 

Document Source: CORE 

Document Unique ID: 00 

Drafter: RHSTERN:MMW 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740224-0037 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740847/aaaabohb.tel 

Line Count: 76 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: izenbeiO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 SEP 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 SEP 2002 by boyieja>; APPROVED <21 FEB 2003 by izenbei0> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: VENEZUELAN GENEROSITY AND THE IMF 
TAGS: EFIN, ENRG, VN, IMF 
To: CARACAS 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



